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SUBJ: AUSTRALIAN PETROLEUM POLICY - CONNOR MEETING 
WITH DR. LEWIS WEEKS 

REF: CANBERRA 5894 

1. BOARD OF DIRECTORS OF WEEKS NATURAL RESOURCES, LTD., 

A CONNECTICUT-BASED MULTI-NATIONAL PETROLEUM VENTURE, 

MET THIS WEEK IN AUSTRALIA. DELEGATION FROM THE BOARD 
VISITED CANBERRA NOVEMBER 27 AND HAD MEETINGS WITH 
MINISTER FOR MINERALS AND ENERGY CONNOR, AND PRIME MINISTER 

AND WERE AMBASSADOR’S GUESTS FOR LUNCH. AMBASSADOR HAS NOW RECEIVED, 
IN CONFIDENCE, A SUMMARY OF THE MEETING WITH MINISTER 
CONNOR WHICH IS OF INTEREST BECAUSE IT SUGGESTS THAT CONNOR S 
THINKING ON THE ROLE OF FOREIGN CAPITAL IN AUSTRALIAN PETROLEUM 
INDUSTRY MAY BE SHIFITING IN WAKE OF CURRENT WORLD 
PETROLEUM SITUATION. 

2. CONNOR, WITH NUMEROUS ADVISORS INCLUDING A. B. MACFARLANE, 

WHO IS EXPECTED TO HEAD THE PROSPECTIVE NATIONAL PETROLEUM 
AND MINERALS EXPLORATION AUTHORITY, MET WITH DR. LEWIS 
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WEEKS, CHAIRMAN OF WEEKS NATURAL RESOURCES. DR. WEEKS, 
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AN AMERICAN GEOLOGIST, WHO WAS LARGELY RESPONSIBLE FOR 
THE DISCOVERY OF AUSTRALIA'S IMPORTANT BASS STRAITS 
(BHP-ESSO) PETROLEUM FIELD, WAS ACCOMPANIED BY BOARD 
MEMBERS SIR HOWARD BEALE AND LORD GREENWOOD, AND THE 
FIRM'S PRESIDENT, DR. PAUL TEMPLE. 

3. ACCORDING TO ACCOUNT GIVEN TO AMBASSADOR, MINISTER 
CONNOR GATHERED THE GROUP AROUND LARGE-SCALE MAPS OF 
AUSTRALIA AND SURROUNDING WATERS AND QUIZZED DR. WEEKS 
VIGOROUSLY CONCERNING THE PROSPECTS FOR FINDING PETROLEUM 
IN ALL AREAS OF AUSTRALIA AND ITS OFFSHORE WATERS. 

DURING THE DISCUSSION DR. WEEKS SUGGESTED GENERALLY THAT 
PROSPECTS WERE BETTER OFFSHORE THAN ON LAND, AND THAT 
BEST PROSPECTS WOULD BE IN DEEP OFFSHORE AREAS REQUIRING 
ADVANCED TECHNOLOGY AND SUBSTANTIAL FINANCIAL RESOURCES. 
IN ENSUING DISCUSSION CONNOR, WHILE REITERATING HIS 
INSISTENCE ON AUSTRALIAN CONTROL OF EXPLORATION AND 
DEVELOPMENT, TACITLY ACCEPTED THE NEED FOR SUBSTANTIAL 
FOREIGN CAPITAL AS WELL AS TECHNOLOGY. IN THIS DISCUSSION 
CONNOR INQUIRED ABOUT THE WILLINGNESS OF WEEKS NATURAL 
RESOURCES TO ASSIST THE DEPARTMENT OF MINERALS AND ENERGY 
IN SOME UNSPECIFIED BROAD CAPACITY IN CONNECTION WITH 
AUSTRLIA’S EXPLORATION PLANS. WEEKS, WHILE DOUBTFUL 
ABOUT ADVISORY ROLE, INDICATED HE RETAINED SPECIAL INTEREST 
IN AUSTRALIA AND WILLING TO CONSIDER ARRANGEMENTS FOR HIS 
FIRM TO PARTICIPATE IN FURTHER DEVELOPMENT AUSTRALIA 
PETROLEUM. 

4. FOLLOWING CONNOR APPOINTMENT, WEEKS DELEGATION PAID 
BRIEF CALL ON PRIME MINISTER DURING WHICH HE BRIEFED PRIME 
MINISTER ON CURRENT WORLD PETROLEUM PROBLEMS. 

5. EMBASSY COMMENT: WHILE CAUTION SHOULD BE EXERCISED 
IN DETAILED INTERPRETATION OF THIS INDIRECT ACCOUNT 

OF THE CONNOR- WEEKS MEETING, EMBASSY BELIEVES IT DOES 
POINT TO POSSIBILITY OF SIGNIFICANT EVOLUTION IN 
CONNOR'S THINKING. FOLLOWING HIS RETURN FROM TOKYO 
(REFTEL), PRIME MINISTER IMPLIED POSSIBILITY OF SOME 
FOREIGN PARTICIPATION IN PETROLEUM EXPLORATION AND 
DEVELOPMENT. HOWEVER, CONNOR'S PUBLIC STATEMENTS, 
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WHICH HAVE OFTEN DIVERGED FROM ATTITUDES EXPRESSED 
PRIVATELY, CONTINUED TO LEAN MORE TOWARD TOTAL AUSTRALIAN 
OWNERSHIP OF ENERGY DEVELOPMENT INCLUDING PETROLEUM. 

IN THIS LIGHT, HIS DISCUSSION WITH DR. WEEKS 
SEEMS TO REPRESENT SHIFT TOWARD VIEW THAT MINORITY 
FOREIGN EQUITY IN PETROLEUM DEVELOPMENT MAY BE EITHER 
PRICE FOR INDISPENSABLE FOREIGN ROLE IN EXPLORATION OR 
POSSIBLY NECESSARY IN ANDHMMTSELF TO FINANCE SUBSEQUENT 
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DEVELOPMENT. MOREOVER. EMPHASIS CONNOR APPARENTLY PLACED 
ON VIGOROUS EXPLORATION EFFORTS MAY REFLECT 
RECOGNITION THAT VIRTUAL HALT IN EXPLORATION UNDER NEW 
GOA MINERAL POLICIES MUST BE REPLACED BY RE-DOUBLED EFFORT 
TO EXPAND DOMESTIC SOURCES IN CONTEXT CURRENT WORLD 
PETROLEUM SITUATION. 

GREEN 
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